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 $SULO����� 

.H\�WDNHDZD\V� 

· 7KH�6	3�����UHJLVWHUHG�LWV�ILIWK�FRQVHFXWLYH�PRQWKO\�JDLQ�LQ�0DUFK��HQGLQJ�WKH�ILUVW�TXDUWHU�XS��������DQG�PDUNLQJ�LWV�EHVW�VWDUW�VLQFH�
������ 

· %HQLJQ�YRODWLOLW\�LQ�7UHDVXU\�\LHOGV�KHOSHG�WR�VXSSRUW�VWRFN�SULFHV�LQ�WKH�ILUVW�TXDUWHU�� �+RZHYHU��WKH�RXWORRN�IRU�\LHOGV�DQG�)HGHUDO�5H�
VHUYH��š)HGŢ��UDWH�FXWV�LV�PRUH�XQFHUWDLQ�JLYHQ�VWURQJ�HFRQRPLF�GDWD�DQG�DEDWLQJ�GLVLQIODWLRQ��� 

· :H�KDYH�DQ�LQFUHDVLQJO\�FDXWLRXV�YLHZ�UHJDUGLQJ�WKH�QHDU-WHUP�RXWORRN�IRU�WKH�PDUNHW�DV�\LHOGV��LQIODWLRQ��SRVLWLRQLQJ��DQG�VHQWLPHQW�DOO�
UHPDLQ�NH\�ULVNV� 

�� %ORRPEHUJ��UHWXUQ�LQGLFDWHV�LQGH[şV�SULFH�UHWXUQ� 

�� ,G� 

�� ,G� 

�� 9HUURQH��&KULVWRSKHU��š6WURQJ��4�&RPSOHWH��6LJQV�RI�/HDGHUVKLS�5RWDWLRQ�&RQWLQXH�Ţ�6WUDWHJDV�5HVHDUFK����$SU��������ZZZ�VWUDWHJDVUS�FRP�'RFXPHQW�,QGH["
VWU5HVHDUFK3URGXFW,' 6K863QQ:�M,.�:��L&�Z��%Z� 

�� %ORRPEHUJ� 

�� ,G� 

�� 7KH�029(�LQGH[�LV�FDOFXODWHG�IURP�WKH�LPSOLHG�YRODWLOLW\�RI��-PRQWK�86�7UHDVXU\�RSWLRQV�DW�GLIIHUHQW�PDWXULWLHV�RI�WKH�86�\LHOG�FXUYH��7KHVH�YRODWLOLWLHV�DUH�DJJUHJDWHG�DQG�
ZHLJKWHG�DV�IROORZV������IRU��-\HDU�7UHDVXULHV������IRU��-\HDU�7UHDVXULHV������IRU���-\HDU�7UHDVXULHV��DQG�����IRU���-\HDU�7UHDVXULHV�� 

7 KH�6	3�����UHJLVWHUHG�LWV�ILIWK�FRQVHFXWLYH�PRQWKO\�JDLQ� LQ�0DUFK�UHWXUQLQJ�������ZKLOH�WKH�1DVGDT�URVH��������� �%RWK�WKH�VPDOO-FDS�
5XVVHOO������ ,QGH[�DQG�WKH�6	3�����(TXDO�:HLJKW� ,QGH[�RXWSHUIRUPHG�WKH�PDUNHW-FDS�ZHLJKWHG�6	3�����LQ�0DUFK��UHWXUQLQJ�������

DQG�����UHVSHFWLYHO\����0DUFKşV�JDLQV�FDSSHG�DQ�LPSUHVVLYH�ILUVW�TXDUWHU�IRU�VWRFNV�ZLWK�WKH�6	3�����HQGLQJ�WKH�TXDUWHU�XS���������PDUNLQJ�
LWV�EHVW�VWDUW�VLQFH��������:KLOH�DUWLILFLDO�LQWHOOLJHQFH��š$,Ţ��HQWKXVLDVP�UHPDLQV�D�GRPLQDQW�WKHPH��WKLV�\HDUşV�PDUNHW�DGYDQFH�LV�PRUH�EURDG-
EDVHG�WKDQ�ODVW�\HDUşV���$W�TXDUWHU�HQG������RI�86�VWRFNV�FORVHG�DERYH�WKHLU����-GD\�PRYLQJ�DYHUDJH��UHSUHVHQWLQJ�WKH�KLJKHVW�SHUFHQWDJH�RI�
VWRFNV�WUDGLQJ�LQ�DQ�XSWUHQG�LQ�RYHU�WKUHH�\HDUV����,QYHVWRUV�DUH�HPEUDFLQJ�D�ZLGH�FRKRUW�RI�VWRFNV��DV�HYLGHQFHG�E\�WKH�HQHUJ\��PDWHULDOV��DQG�
ILQDQFLDOV�VHFWRUV�EHLQJ�DPRQJVW�WKH�EHVW�SHUIRUPLQJ�VHFWRUV�LQ�ERWK�0DUFK�DQG�RQ�D�\HDU-WR-GDWH�EDVLV���7KH�ZLGHQLQJ�SDUWLFLSDWLRQ�RI�VWRFNV�
LV�D�ZHOFRPH�GHYHORSPHQW�WKDW�XVXDOO\�ERGHV�ZHOO�IRU�WKH�PDUNHW�JRLQJ�IRUZDUG��DQG�KLVWRU\�VXJJHVWV�WKDW�VWRFNV�SHUIRUP�ZHOO�LQ�WKH�UHPDLQ�
GHU�RI�WKH�\HDU�DIWHU�VXFK�D�VWURQJ�VWDUW���+RZHYHU��ZH�DUH�JURZLQJ�LQFUHDVLQJO\�FDXWLRXV�ZLWK�WKH�QHDU-WHUP�VHW-XS�IRU�WKH�PDUNHW�DV�\LHOGV��
LQIODWLRQ��SRVLWLRQLQJ��DQG�VHQWLPHQW�DOO�UHPDLQ�NH\�ULVNV� 

%HQLJQ�YRODWLOLW\�LQ�7UHDVXU\�\LHOGV�KHOSHG�WR�VXSSRUW�VWRFN�SULFHV�WKURXJKRXW�WKH�PRQWK�RI�0DUFK���7UHDVXU\�\LHOGV�WUDGHG�LQ�D�GHILQHG�UDQJH��
DQG�PRVW�RI�0DUFKşV�7UHDVXU\�QRWH�DQG�ERQG�DXFWLRQV�ZHUH�ZHOO-UHFHLYHG�E\� LQYHVWRUV�� �7KH�86�GROODU�ZDV�PL[HG�RQ�WKH�PRQWK��GHFOLQLQJ�
DJDLQVW�WKH�HXUR�EXW�ULVLQJ�DJDLQVW� WKH�\HQ�� �:7,�FUXGH�URVH������IRU� LWV�WKLUG�FRQVHFXWLYH�PRQWKO\�JDLQ��DQG�JROG�ZDV�XS�������FORVLQJ�WKH�
PRQWK�DW�D�QHZ�DOO-WLPH�KLJK�RI�����������SHU�RXQFH���1RW�WR�EH�RXWGRQH��%LWFRLQ�JDLQHG�������LQ�0DUFK�DQG�PDGH�DQ�DOO-WLPH�KLJK�HDUOLHU�LQ�
WKH�PRQWK�EHIRUH�SXOOLQJ�EDFN�PRGHVWO\��� 

$OWKRXJK�\LHOG�YRODWLOLW\��DV�PHDVXUHG�E\�WKH�029(�,QGH[���KDV�GHFOLQHG�VXEVWDQWLDOO\�WKLV�\HDU��7UHDVXU\�\LHOGV�ZHUH�XS�EURDGO\�LQ�WKH�ILUVW�
TXDUWHU�� �7KH��-\HDU�\LHOG�URVH����EDVLV�SRLQWV�WR�������ZKLOH� WKH���-\HDU�\LHOG�URVH����EDVLV�SRLQWV�WR������� LQ�WKH�TXDUWHU��VXUSULVLQJO\��



 � $SULO����� 

VWRFNV�SHUIRUPHG�DGPLUDEO\�DPLG�ULVLQJ�\LHOGV���,QYHVWRUV�KDYH�QRW�EHHQ�GHWHUUHG�E\�WKH�PRYH�LQ�\LHOGV��UDWKHU�WKH\�KDYH�VHHQ�KLJKHU�\LHOGV�DV�
D�UHIOHFWLRQ�RI�D�KHDOWK\�HFRQRP\�WKDW� LV�KHDGLQJ�WRZDUGV�D�QR-ODQGLQJ�VFHQDULR�� �*URVV�'RPHVWLF�3URGXFW��š*'3Ţ��LQ�WKH�IRXUWK�TXDUWHU�RI�
�����ZDV�D�UREXVW��������DQG�ZH�HVWLPDWH�LW� LV�WUDFNLQJ�WRZDUGV����LQ�WKH�ILUVW�TXDUWHU�� �7DON�RI�DQ� LPSHQGLQJ�UHFHVVLRQ�KDV�DOO�EXW�GLVDS�
SHDUHG�DV�WKH�MRE�PDUNHW�UHPDLQV�ILUP�DQG�FRQVXPSWLRQ�FRQWLQXHV�DSDFH���� 

:KLOH�WKH�VWURQJ�HFRQRP\�LV�FRQVWUXFWLYH�IRU�WKH�FRUSRUDWH�HDUQLQJV�RXWORRN��LW� LV� OLNHO\�FRPSOLFDWLQJ�WKH�ILJKW�DJDLQVW� LQIODWLRQ�� �6R�IDU�WKLV�
\HDU��WKH�GLVLQIODWLRQ�WUHQG�KDV�DEDWHG�DQG�FUXGH�RLO�KDV�UDOOLHG�VLJQLILFDQWO\��FDOOLQJ�LQWR�TXHVWLRQ�HDUOLHU�)HG�UDWH-FXW�SURMHFWLRQV���:KHQ�WKH�
\HDU�EHJDQ��LQYHVWRUV�ZHUH�H[SHFWLQJ�VL[�)HG�UDWH�FXWV�ZLWK�WKH�ILUVW�RQH�FRPLQJ�LQ�0DUFK���0DUNHW�H[SHFWDWLRQV�DUH�QRZ�LQOLQH�ZLWK�)HG�SUR�
MHFWLRQV�WKDW�FDOO�IRU�WKUHH�UDWH�FXWV�WKLV�\HDU�VWDUWLQJ�LQ�-XQH���$W�WKH�FRQFOXVLRQ�RI�WKH�)HGşV�ODVW�PHHWLQJ�LQ�0DUFK��)HG�RIILFLDOV�PDLQWDLQHG�
WKHLU�SURMHFWLRQV�IRU�WKUHH�UDWH�FXWV�WKLV�\HDU�GHVSLWH�PRGHVWO\�UDLVLQJ�WKHLU�IRUHFDVWV�IRU�JURZWK�DQG�LQIODWLRQ���&KDLUPDQ�3RZHOO�VWLOO�VHHPV�
FRPPLWWHG�WR�D�-XQH�UDWH�FXW��EXW�VRPH�)HG�RIILFLDOV�DUH�FDOOLQJ�IRU�PRUH�SDWLHQFH�VLQFH�WKH�HFRQRP\�DQG�WKH�VWRFN�PDUNHW�DUH�SHUIRUPLQJ�VR�
ZHOO���$V�WKH�VHFRQG�TXDUWHU�EHJLQV��7UHDVXU\�\LHOGV�DUH�WUDGLQJ�QHDU�\HDU-WR-GDWH�KLJKV��DQG�ZH�VHH�D�JURZLQJ�SUREDELOLW\�WKDW�)HG�UDWH�FXWV�
PD\�EH�SXVKHG�IXUWKHU�LQWR�WKH�IXWXUH��� 

'HOD\HG�UDWH�FXWV�DQG�D�FRQWLQXDWLRQ�RI�UHFHQW�HFRQRPLF�DQG�LQIODWLRQ�GDWD�WUHQGV�FRXOG�SXVK�\LHOGV�KLJKHU�DQG�EHFRPH�WKH�FDWDO\VW�IRU�SURILW-
WDNLQJ�LQ�VWRFNV���)XUWKHUPRUH��ZH�DUH�QRW�REOLYLRXV�WR�WKH�PHVVDJH�FRPLQJ�IURP�JROGşV�UHFHQW�VXUJH���*ROG�WHQGV�WR�EH�D�šULVN-RIIŢ�DVVHW�DQG�
PD\�EH�VLJQDOLQJ�VRPHWKLQJ�RPLQRXV�DERXW�WKH�XQVXVWDLQDELOLW\�RI�JRYHUQPHQW�GHILFLWV���:KLOH�OHVV�FHUWDLQ��%LWFRLQ�PD\�DOVR�EH�VLJQDOLQJ�WKLV�
VDPH�PHVVDJH���,Q�WKH�QHDU�WHUP��ZH�EHOLHYH�WKDW�DQ\�HTXLW\�FRUUHFWLRQ�ZLOO�EH�PRGHVW�LQ�QDWXUH�DV�LQYHVWRUV�DUH�OLNHO\�HDJHU�WR�DGG�HTXLW\�
H[SRVXUH�DW�ORZHU�SULFHV���+RZHYHU��WKH�VKDUS�ILYH-PRQWK�UDOO\�LQ�HTXLWLHV�KDV�EHHQ�VRPHZKDW�SUHGLFDWHG�RQ�DQ�HFRQRPLF�VRIW-ODQGLQJ�WKDW�
VHHV�LQIODWLRQ�EDFN�WR�QHDU-���DQG�LQWHUHVW�UDWHV�VLJQLILFDQWO\�ORZHU���,I�DQ\�RI�WKRVH�SUHVXPSWLRQV�SURYH�LQFRUUHFW��WKH�HTXLW\�PDUNHW�ZRXOG�
EH�PRUH�VXVFHSWLEOH�WR�D�VXEVWDQWLDO�GUDZGRZQ� 

�� %ORRPEHUJ� 
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,PSRUWDQW�'LVFORVXUHV 

7KLV�SXEOLFDWLRQ� LV�SURYLGHG�E\�(OHPHQW�3RLQWH�)DPLO\�2IILFH��š(OHPHQW�3RLQWHŢ��IRU�JHQHUDO�LQIRUPDWLRQ�DQG�HGXFDWLRQDO�SXUSRVHV�RQO\��$Q\�

GLVFXVVLRQ�RI�VHFXULWLHV�RU�LQYHVWPHQW�VWUDWHJLHV�VKRXOG�QRW�EH�FRQVWUXHG�DV�UHVHDUFK�RU�LQYHVWPHQW�DGYLFH��7KLV�PDWHULDO�VKRXOG�QRW�EH�FRQ�

VWUXHG�DV�DQ�RIIHU�WR�VHOO�RU�D�VROLFLWDWLRQ�RI�DQ�RIIHU�WR�EX\�DQ\�VHFXULW\� 

7KLV�SXEOLFDWLRQ�FRQWDLQV�FHUWDLQ�IRUZDUG-ORRNLQJ�VWDWHPHQWV�WKDW�LQGLFDWH�IXWXUH�SRVVLELOLWLHV��'XH�WR�NQRZQ�DQG�XQNQRZQ�ULVNV��RWKHU�XQFHU�

WDLQWLHV�DQG�IDFWRUV��DFWXDO�UHVXOWV�PD\�GLIIHU�PDWHULDOO\�IURP�WKH�H[SHFWDWLRQV�SRUWUD\HG�LQ�VXFK�IRUZDUG-ORRNLQJ�VWDWHPHQWV��5HDGHUV�DUH�

FDXWLRQHG�QRW�WR�SODFH�XQGXH�UHOLDQFH�RQ�IRUZDUG-ORRNLQJ�VWDWHPHQWV��ZKLFK�VSHDN�RQO\�DV�RI�WKHLU�GDWHV� 

(OHPHQW�3RLQWH�GRHV�QRW�PDNH�DQ\�UHSUHVHQWDWLRQV�DV�WR�WKH�DFFXUDF\��WLPHOLQHVV��VXLWDELOLW\��FRPSOHWHQHVV��RU�UHOHYDQFH�RI�DQ\�LQIRUPDWLRQ�

SUHSDUHG�E\�DQ\�XQDIILOLDWHG�WKLUG�SDUW\�LQFRUSRUDWHG�KHUHLQ��DQG�WDNHV�QR�UHVSRQVLELOLW\�WKHUHIRUH��$OO�VXFK�LQIRUPDWLRQ�LV�SURYLGHG�VROHO\�IRU�

FRQYHQLHQFH�SXUSRVHV�RQO\�DQG�DOO�XVHUV�WKHUHRI�VKRXOG�EH�JXLGHG�DFFRUGLQJO\� 

1RWKLQJ� KHUHLQ� VKRXOG� EH� FRQVWUXHG� WR� OLPLW� RU� RWKHUZLVH� UHVWULFW� (OHPHQW� 3RLQWHşV� LQYHVWPHQW� GHFLVLRQV�� (OHPHQW� 3RLQWH� FXVWRPL]HV� WKH�

SRUWIROLRV� LW�PDQDJHV� WR� VXLW� WKH�QHHGV�RI� HDFK� FOLHQW�� ,QYHVWPHQW� DGYLVRU\� VHUYLFHV� DUH�RQO\� SURYLGHG� WR� LQYHVWRUV�ZKR�EHFRPH�(OHPHQW�

3RLQWH�FOLHQWV�SXUVXDQW�WR�D�ZULWWHQ�DFFRXQW�DJUHHPHQW��ZKLFK�LQYHVWRUV�DUH�XUJHG�WR�UHDG�DQG�FDUHIXOO\�FRQVLGHU�LQ�GHWHUPLQLQJ�ZKHWKHU�VXFK�

DJUHHPHQW�LV�VXLWDEOH�IRU�WKHLU�LQGLYLGXDO�IDFWV�DQG�FLUFXPVWDQFHV� 

,QYHVWLQJ�LQ�IL[HG�LQFRPH�SURGXFWV�LV�VXEMHFW�WR�FHUWDLQ�ULVNV��LQFOXGLQJ�LQWHUHVW�UDWH��FUHGLW��LQIODWLRQ��FDOO��SUHSD\PHQW��DQG�UHLQYHVWPHQW�ULVN��

,QYHVWPHQWV�LQ�DOWHUQDWLYH�LQYHVWPHQW�VWUDWHJLHV�LV�VSHFXODWLYH��RIWHQ�LQYROYHV�D�JUHDWHU�GHJUHH�RI�ULVN�WKDQ�WUDGLWLRQDO�LQYHVWPHQWV�LQFOXGLQJ�

OLPLWHG�OLTXLGLW\�DQG�OLPLWHG�WUDQVSDUHQF\��DPRQJ�RWKHU�IDFWRUV�DQG�VKRXOG�RQO\�EH�FRQVLGHUHG�E\�VRSKLVWLFDWHG� LQYHVWRUV�ZLWK�WKH�ILQDQFLDO�

FDSDELOLW\�WR�DFFHSW�WKH�ORVV�RI�DOO�RU�SDUW�RI�WKH�DVVHWV�GHYRWHG�WR�VXFK�VWUDWHJLHV��,QYHVWLQJ�LQ�WKH�VWRFN�PDUNHW�LQYROYHV�JDLQV�DQG�ORVVHV�DQG�

PD\�QRW�EH�VXLWDEOH�IRU�DOO�LQYHVWRUV��7KH�LQGH[HV�PHQWLRQHG�DUH�XQPDQDJHG�DQG�DQ�LQYHVWPHQW�FDQQRW�EH�PDGH�GLUHFWO\�LQWR�WKHP�DQG�GR�QRW�

LQFOXGH�IHHV�DQG�FKDUJHV��ZKLFK�ZRXOG�UHGXFH�DQ�LQYHVWRU
V�UHWXUQ��3DVW�SHUIRUPDQFH�LV�QR�JXDUDQWHH�RI�IXWXUH�UHVXOWV� 

$OO�H[SUHVVLRQV�RI�RSLQLRQ�UHIOHFW�WKH� MXGJPHQW�RI� WKH�DXWKRUV�DV�RI�WKH�GDWH�RI�SXEOLFDWLRQ�DQG�DUH�VXEMHFW� WR�FKDQJH�ZLWKRXW�SULRU�QRWLFH��

7KHUH�LV�QR�JXDUDQWHH�WKDW�WKH�YLHZV�DQG�RSLQLRQV�H[SUHVVHG�KHUHLQ�ZLOO�FRPH�WR�SDVV�� 


