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MONTHLY MARKET INSIGHTS

Key takeaways:

® The escalating conflict in the Middle East weighed heavily on equity markets in March, with the S&P 500 declining -5.09% and the
Nasdagq falling into correction territory.’

®  US corporate earnings remain robust, with fourth-quarter 2025 S&P 500 earnings growth of 13.0% year-over-year, the fifth consecutive
quarter of double-digit growth.?

® The Federal Reserve held rates steady at 3.50%—-3.75% at its March meeting, citing elevated uncertainty stemming from the Middle East
conflict. While the updated dot plot still reflects one projected cut this year, rising oil prices and persistent inflation readings have

narrowed the window for lower rates in 2026.2

M arch proved to be a challenging month for equity markets as the escalating conflict between the United States, Israel, and Iran sent
shockwaves through global markets and created an environment of elevated economic uncertainty. The Dow Jones Industrial
Average became the first major US index to enter correction territory, falling 10% from its previous high, while the tech-heavy Nasdaq
followed shortly after, declining -4.76% for the month.* The S&P 500 fell -5.09% in March but has not yet breached the 10% correction
threshold.® International equities fared even worse, as European and Asian countries are more dependent on Gulf states for energy. The MSCI
All Country World ex US Index declined -11.13%, the steepest monthly decline since 20228

The Iran conflict's impact on energy markets proved to be the significant driver of March's equity market selloff. Maritime trade through the
Strait of Hormuz came to a near standstill as attacks on vessels and the withdrawal of maritime insurance coverage effectively shut down the
waterway. According to S&P Global Market Intelligence, just 21 tankers transited the strait in the first three weeks of the conflict, compared
with more than 100 ships per day before hostilities began.” Approximately 20% of the world's oil supply flows through the strait, and the
disruption had an immediate impact on oil prices.®Brent crude oil prices surged above $118 per barrel, while West Texas Intermediate oil

prices settled near $101 per barrel, both increasing by more than 50% month over month.®

While market corrections are inherently uncomfortable, they are a normal feature of equity markets. Historically, the S&P 500 has

experienced an intra-year drawdown of 10% or more in roughly one out of every three years. In particular, corrections are common during
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midterm election years, with the S&P 500 experiencing an average intra-year decline of -19.4% across the last sixteen midterm cycles.™
Notably, one-year performance following these midterm corrections has been consistently strong, with an average return of 31.1% from the
correction trough, and the subsequent one-year recovery has exceeded the magnitude of the drawdown in 75% of cases.' That said, the
conflict in Iran poses significant challenges to the global economy, and with the duration and resolution of hostilities still uncertain, there

remains a wide range of potential outcomes.

The conflict introduces a material upside risk to the inflation outlook. Although oil has been the primary focus, supply chain disruptions extend
well beyond energy to other critical inputs, including fertilizer, aluminum, and helium." If elevated prices across these areas persist through
the balance of the year, the risk of inflation reaccelerating rises meaningfully, complicating the path for monetary policy. The Federal Reserve
held rates steady at its March meeting, maintaining the benchmark federal funds rate between 3.50%-3.75%." Chairman Powell emphasized
that the implications of the Middle East conflict for the US economy remain uncertain. With Powell’s term as Fed Chair set to expire in May,
the upcoming leadership transition adds an additional layer of complexity to the policy outlook. Conversely, if the oil shock drives meaningful
demand destruction through higher consumer prices and reduced discretionary spending, it could materially increase the risk of a global

economic slowdown in the latter half of the year or into 2027.

While the Middle East conflict and its economic implications dominated the month, it was not the only source of downward pressure on
markets. Large-cap technology stocks faced additional headwinds beyond the broader sell-off. A landmark jury verdict that found Meta
Platforms and Alphabet liable in a social media addiction lawsuit sent both stocks sharply lower late in the month. The concentration of large-
cap tech stocks in major equity indices remains a source of downside risk, especially if those companies experience additional headwinds.
Separately, private credit has attracted considerable media attention, with some commentators raising concerns about systemic risk. We
believe these headlines have overstated the risks, conflating isolated pockets of weakness with a broader deterioration in fundamentals that
we have yet to observe. That said, while we believe the asset class remains a valuable component of a diversified portfolio, we recognize that
some of the highlighted concerns are legitimate. We have modestly reduced private credit exposure across client portfolios in recent weeks,

building cash reserves to deploy into more compelling risk-adjusted opportunities as they emerge.

Against this uncertain backdrop, there remain meaningful reasons for measured optimism. For instance, US corporate earnings remain
strong. With fourth-quarter results now finalized, the S&P 500 posted blended earnings growth of 13.0% year-over-year, marking the fifth
consecutive quarter of double-digit growth.*® Nine of eleven sectors reported positive year-over-year earnings growth, with the broadening
of growth into sectors like Industrials and Materials, representing a particularly constructive development. Looking ahead, analysts project Q1
2026 earnings growth of 13.0% and full-year CY 2026 growth of 17.1%."® While these estimates are likely to experience downward revisions if
the oil price shock persists, the fundamental health of corporate America provides a significant cushion against near-term headwinds. The
labor market, while softening, has not deteriorated sharply, and consumer balance sheets remain broadly healthy. Both factors should

backstop economic activity through this period of elevated uncertainty.
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As we begin the start of the second quarter, the current environment presents a number of risks that narrow the margin for error. However,
robust corporate earnings and healthy aggregate consumer balance sheets continue to provide support for risk assets. Periods of market
stress have historically rewarded patient investors and created opportunities to deploy capital into high-quality assets at attractive
valuations. We will continue to closely monitor developments in the Middle East, the trajectory of oil prices, and incoming economic data,
making tactical adjustments to client portfolios as warranted. As always, we welcome the opportunity to speak with clients who wish to

discuss their portfolios or the current market environment in greater detail.
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Important Disclosures

This publication is provided by Element Pointe Family Office ("Element Pointe”) for general information and educational purposes only. Any
discussion of securities or investment strategies should not be construed as research or investment advice. This material should not be

construed as an offer to buy, sell or hold a security or investment strategy, and is not provided in a fiduciary capacity.

This publication contains certain forward-looking statements that indicate future possibilities and may include plans, projections, and
estimates, which are not assurances of future performance. Due to known and unknown risks, uncertainties, and other factors, actual results
may differ materially from the expectations portrayed in such forward-looking statements. Readers are cautioned not to place undue reliance

on forward-looking statements, which are only valid as of the date made.

Element Pointe does not make any representations as to the accuracy, timeliness, suitability, completeness, or relevance of any information
included in this report that was prepared by any unaffiliated third party, and has not independently verified and is not responsible for such

information, which is provided solely for general reference.

Nothing herein should be construed to limit or otherwise restrict Element Pointe’s investment decisions. Element Pointe customizes the
portfolios it manages to suit the needs of each client. Investment advisory services are only provided to investors who become Element
Pointe clients pursuant to a written account agreement, which investors are urged to read and carefully consider in determining whether such

agreement is suitable for their individual facts and circumstances.

Investing in fixed income products is subject to certain risks, including interest rate, credit, inflation, call, prepayment, and reinvestment risk.
Investments in alternative investment strategies are speculative, often involve a greater degree of risk than traditional investments including
limited liquidity and limited transparency, among other factors and should only be considered by sophisticated investors with the financial
capability to accept the loss of all or part of the assets devoted to such strategies. The indexes mentioned are unmanaged and an investment
cannot be made directly into them and do not include fees and charges, which would reduce an investor's return. Past performance is not a

guarantee of future results.
Allinvestments carry a degree of risk, and investing in the stock market involves gains and losses and may not be suitable for all investors.

All expressions of opinion reflect the judgment of the authors as of the date of publication and are subject to change without prior notice.

There is no guarantee that the views and opinions expressed herein will happen.

Element Pointe and its affiliates and employees may hold positions in the securities discussed. You may access Element Pointe’s regulatory
filings on the SEC's website at https://www.sec.gov/search-filings for additional information about certain of the securities that the firm, its
affiliates and its principals may hold. It is important that you do not base your investment decisions on our discussion of certain individual

securities as one's overall investment portfolio and individual objectives should be considered when making such a decision.
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